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Introduction : The Twin Triads Ideology or Let us Reform The State

It is well known by theologians that the Devil acts under the cloak of Good. The Contemporary doctrine of Governance must be addressed in terms of this theorem of theology. It can be spelled out by the twin triads if the three G and the three S :

“God” as the eternal or natural Spirit of Capitalism imposes globalisation on domestic States; to abide for Globalisation, the State must transmogrified itself into a Governance Agency ; Governance must be Good to please “God” ;

To be Good. The State must abide for the supreme law of natural Scarcity ; it has therefore to target the extortion of a Saving Fund high enough to raise the competitiveness of its 

economy ; it is obliged to impose Sacrifice on its flock in terms of employment and income deflation.

As shown by Bliek and Parguez (2006), the twin triads Doctrine is rooted into both the neo-austrian theory of the Market Order and the neo-marxist theory of “Regulation”. It is a pure ideological if not makeshift outcome without the least empirical support. From its neo austrian origin stems the role of the State as the enforcer of market laws expressed by the thriftiness Principle. Neither Hayek, Von Mises, Ropke, Rueff, Perroux and other anti-Keynes apostles thought  that Good Governance (or in their own terms Order) means the demise of the State or its transmogrification into some firm. What they believed in was the absolute necessity of taming the State power by forcing rigid scarcity principles on State rulers, which implied that the State power had to be saved from the excess of ignorance-ruled democracy. From its neo-marxist origin stems the very notion of a world or global economy as the ultimate or pre-determined stage of capitalism. From this perspective the Regulation school is nothing but an attempt to identify the neo-austrian of Order, and therefore the Scarcity Principle, with the meta-historical evolution of Capitalism.

The two triads  doctrine raises two fundamental questions which must be addressed by Post-Keynesians.

I                 Let us assume that obedient politicians follow the S triad. What must be the outcome? Will it be Order or unsustainable Dis-order?

II                Is it true that the State has to abide for the S triad to fit the so-called Regulation laws of the world capitalism?

Both questions are answered in this contribution : It will be proven that to question I one must answer unsustainable disorder, which means that what is preached as Good Governance is Bad Governance :

The answer to question II is a strong No, as long as it wants to attain a genuine full- employment, the State can do it and it must do it. 

A third question remains henceforth for euro Zone countries what must be done with euro-Zone strait-jacket the perfect incarnation of the two triads? The answer must be reform or dismantle for the very sake of true good governance.

Bad Governance under the cloak of Good Governance

 The TT Agenda

Let us assume that all countries submit themselves to the twin triads (the T.T). It means that in any country, let us say France, policy-makers are committed to the long–run following

agenda :

1. They target a fiscal surplus ( a primary one of course) and a social  surplus in the social security account. To attain the target they plan both a decrease in expenditures and an increase in taxation (through taxes, social contributions, public utilities tariffs etc).

2. They target a Pensions surplus by forcing a rise in contributions and a decrease in pensions. Ultimately Futures pensions are to paid out by the working generation forced saving . 

3. They target privatisations in full by selling public assets and transferring the cost of public activities to the public 

4. They “reform” the State to get a lean beautiful State which hides that State employees should be dealt as if they were private workers and fired at will 1.

5. They get rid of all postulated rigidities of the labour Market

6. They bestow absolute power on the Central Bank in charge henceforth of maintaining price stability

1 to 6 imply that policy makers have to renounce forever to genuine full employment and to look with the upmost serendipity at effective unemployment. The agenda relies on the postulated existence of a natural or equilibrium rate of unemployment defining the long run growth path of the economy. 1 to 6 agenda must be looked as the generalization of the so called Romer-Taylor new consensus model . It relies on the saving leading growth postulate. Saving voluntary and involuntary, must be increased both by forcing a long run squeeze of consumption and by attracting a share of the world Saving Fund. To convince the people to accept squeeze policy makers rely on the Scary- Horror future bankruptcies of everything (State, Social Security, Pensions etc.). I do not dare to accuse themselves of hypocrisy ; it is well known that preaching an ideology requires some deep belief in its principles. In any case the whole agenda relies on a vision of a blessed very far future. Thanks to today’s atonement, the expected  fall in aggregate demand and sharp rise in effective unemployment, the economy will enjoy finally  tremendous gains in competitiveness ensuring stable and sustainable growth. Contrary to the simple Romer –Taylor Model the TT doctrine 

emphasizes the role of money through a very peculiar theory of exchange-rates of a 

Rueff (1945)-Barre (2005) pedigree, the Strong Currency postulate ( Bliek-Parguez  op cit) . Instead 

of understanding that the relative value of a currency ultimately depends on the 

relative strength of the economy in  terms of growth and employment, the TT believers postulate the inverse. The long run strength of the economy in terms of competitiveness is an 

outcome of the prior strength of the currency attained through a long run deflation of 

aggregate demand. It should lead to a long run rise in the relative value of the currency

reflected by a sustained relative depreciation of all other currencies. Such a “strong 

currency” policy is crucial for the success of the TT agenda. On one side it accelerates 

the pace of domestic deflation of labour income, a prerequisite for the victory  in the 

competitiveness war, on the other side it attracts a growing share of the world Saving

Fund of Capital sustaining the pace of accumulation.

II A deeply destabilizing agenda

It cannot meet its own purpose, the long run enjoyment of a long run growth entirely led by the twin forces of thriftiness and productivity. I emphasized the pure ideological essence of the TT. It cannot hold into a real economic world, the proof is robust because it relies on both sound theory and reliable econometrics.

A. The agenda leads to a cumulative process of deflation jeopardizing 

                               competitiveness.
Any economy, an economy which is no more the pure natural agrarian economy à la La Fontaine (Largentaye 1967,1968), is not led by saving it is destroyed by desired and may be  more by forced saving. It means that Consumption leads the economy directly and indirectly since it drives investment but on the very short run. Contrary to what many naïve and bastard Keynesians believe. Keynes had forcefully, especially in chapter 16 of the General Theory emphasized the role of consumption as the ultimate raison d’être of investment. The leading role of consumption over accumulation is well sustained by an econometric study of the driving factors of the American Economy relying on Error. Corrections models (Giovannoni and Parguez 2005). Both in the short and in the long run Consumption is one of the least endogenous demand variables while investment is strongly endogenous because it is driven by consumption, mainly in the long run. Consumption leads positively rather everything (exceptions being imports, Rental income and exports) including profits, employment and aggregate income or value added. Encouraging or forcing abstinence ( out of rules 1.2.3.6.) must generate a drop of investment and growth which is the inverse of what is targeted by the TT agenda. While there has not yet been similar studies for other countries, one cannot doubt that results must be the same in countries which are not the natural imaginary economies surviving on abstinence. Herein lies the explanation of the cumulative process of deflation which has been the plague of countries where the TT agenda ruled without any Challenge like Germany and particularly France ( Bliek and Parguez )

The joined impact of the squeeze of Consumption and public expenditures (another positive leading factor but at least for the USA of a lower magnitude) generates an increase in

unemployment out of the constraint on output. The rise in unemployment has been much more dramatic that what is revealed by official statistics. Taking care of the amazing system of disguised unemployment including the so-called socialization of unemployment (the crucial feature of the so-called French Social Model), one reaches the conclusion that the effective or real rate of unemployment or rather of under-employment (or waste of the labour force) is at least 34% of the active population (there remains many hidden disguised unemployment possibilities) (Bliek and Parguez ). Contrary to the TT postulate of labour market rigidity, European “labour market” and especially the french one are perfectly flexible. As shown by an econometric study (sponsored by but not endorsed by the E.C.B) (Sanz de Goldeman and Tururem 2005 the french labour market is the most flexible of the whole labour markets of  the European Union. The same rate of increase in official  unemployment alone determines, in France, the greater fall in real wages in the shortest span of time. Taking care of the strong downwards  price rigidity relative to aggregate demand, real 

wage adjustment reveals a very strong constraint on money wages relative to the rise in price. Herein should be the final proof of the  inexistence of any kind of structural or natural unemployment. The rigidity postulate is pure fallacy, unemployment is only explained by a lack of aggregate demand ( Stockhammer 2004). The magnitude of the negative wage adjustment is explained by the weight of effective unemployment that leads to a total collapse of the bargaining power of workers and employees. Policy deflationary shocks are therefore inducing a fall in consumption leading to a drop in investment. The induced fall in aggregate demand generates more effective unemployment resulting in a greater wage adjustment (including the sharp increase of those forced to survive on the so-called social  minima) which generates  a new fall in consumption leading to more unemployment…Experts trained in mainstream economies could miss the magnitude of the cumulative deflation process because it is not reflected by prices deflation. What happened is a continuous increase in the cost of living accelerating the real labour (and pensions) income deflation. It cannot only be explained by imperfect competition in the usual sense allowing firms to adjust prices to their desired rate of profits ( Parguez, 2006). Abstracting from the impact of housing prices, it is mainly the outcome of the TT agenda raising taxes and publics tariffs which are a major component of prices charged on consumers.

Herein could lie a paradox of the TT agenda targeting prices stability while promoting sustained inflation. What explains the paradox is the postulate that real labour income deflation is the ultimate existence condition of the desired victory in the battle for market shares. The victory is rather dubious because the counterpart of real income deflation is a collapse of investment  a full demise of entrepreneurial animal spirits forbidding any bold wager on the farfuture out of the search for audacious new technology. Assuming that all countries follow the same TT agenda, the lethal outcome must be a race to the greater relative income deflation leading to a collapse of the world aggregate demand.

B. The impact of the strong currency doctrine and the resulting false 

                       exchange rates structure.

The TT agenda aims at violating the fundamental principles of an exchange rate system fitting the positive theory of money. Being deprived of own or intrinsic value, money gets only a pure extrinsic value stemming from the generation of real wealth resulting from the initial creation of money at the request of firms, State, or income earners and foreign sector . What means this core principle of essentiality (or endogeneity) is that the greater is aggregate income and therefore labour income and employment the greater is the value or purchasing power of money. All money being created to be instantaneously spent to generate real wealth, inflation can never be the outcome of an excess creation of money. Let us apply the core proposition to the world economy : The relative value or purchasing power 

of currencies, their “normal” or “core” exchange-rates must reflect the relative real wealth generated by their creation in their own monetary circuit. It means that the structure of “core” exchange rates must reflect the relative effective rate or unemployment. If there were no destabilizing policies of States we should get the following exchange-rates system, the anchor one around which effective exchange rates would gravitate :

                      -Countries with the lowest long run effective rate of unemployment (and therefore the greatest growth of labour income) should get their currency appreciating relative to currencies of countries with the highest relative unemployment.

-A fall in the rate of growth (a rise in unemployment) in a country relative to others is to depreciate the currency

-For any country, there is only one set of exchange rates  which is to be targeted,. the very one consistent with genuine full-employment. Let us dubb this set the full-equilibrium or natural one. It means that any set of exchange rates which does not fit the full-employment  rule is an over-valued  one. The State is fully entitled to strive to depreciate its currency to attain the natural set of exchange rates

                        -Finally, one can define the world natural exchange-rates as the structure of exchange rates fitting world full employment state.

This sketched theory of exchange-rates can be deemed the “Employment Parity” theory of exchange rates. It is perfectly consistent with a floating exchange rates system which is indeed a prerequisite. A stable exchange rates structure can only exist in a permanent state of world  full employment it cannot be a target as such of macro-economic policy. The  “Employment Parity” theory allows to understand the crucial role of exchange rates. It has been shown by many empirical studies, for instance Giovannoni and Parguez (op cit ) that both exports but mainly imports are strongly exogeneous relative to domestic aggregates demand, which reflects the dominant role of exchange rates.

From the “Employment parity” theory stems the fundamental fallacy of the Strong Currency policy embodied into the TT agenda. Real labour income deflation is the engine of this policy aiming at attracting galore of “foreign saving or capital” by the hopes of unbounded speculative gains in such a perfect Rentier Economy. It could succeed for some time the sustained overvaluation of the French franc (and the Mark) and next of the Euro is a proof, but it is the best recipe for a real economy disaster. It generates such a drain on the economy that taxes  and social contributions fall by such an amount that deflation induces domestic deficits contradicting the Agenda. More cuts, more taxation are required to meet the forced saving target which accelerates domestic deflation and requires more cuts and more taxation. One could believe that since such a process is just enforcing more real income deflation pushing upwards the currency, so far so good could think the TT advocates. Their serendipity is misleading because the overvaluation of the currency will soon become unsustainable. It crowds out exports while crowding out domestic goods on the domestic market. Herein is the ultimate debunking of the conventional twin deficits postulate. The more domestic real labour income falls (in terms of domestic prices), the more income earners strive to maintain their consumption by substituting cheaper foreign goods for over priced domestic goods . What is the outcome of targeted strong currency but a fall in the trade surplus and soon a negative trade balance. Ultimately the TT agenda leads to a cumulative collapse of the “competitiveness” in terms of the sustainable market share:

1-On one side, because of the negative investment effect the negative “animal spirit” effect .

2-On the other side, because of the  strong negative exchange rate effect . Both compound their impact, which proves that the TT agenda is doomed to fail by its own standard of success. 

Each player in the “Mortal Game” of the TT will join a race to cumulative deflation, each striving to save its market share by more overvaluation of its currency.

III A True Good Governance is both possible and required.

From part II stems the pure arbitrary essence of the TT doctrine. It is not the outcome of a fatality or a regulation imposed by the pseudo- darwinian mechanics of Capitalism, it is a mere ideological choices or self imposed constraint contradicting the fundamental laws of economics. Whatever the motives behind this widespread ideological rhetoric it must be adamantly rejected for pure theoretical and empirical reasons. What remains to be proven is that a true Good Governance means that the State must target as a supreme goal true or real

 full –employment . Such a long run goal is the existence  condition of a stable world economy and any State is perfectly able and free to commit itself to this goal. As already proven it has no choice since alternatives are Full Employment Governance (FEG) or failures and cumulative deflation. There remains one crucial question what is to be done with the Euro in its present form?  Nothing is the sole answer because it was born to incarnate the TT ideology in its most integrist aspect.

A    FEG principle means that any Government independently of others must target FE

Meek advocates of the TT, especially from the so-called modern left, argue that either all Governments target FE or No Government alone may comply with the FEG principle. It is a wrong couple of alternatives because it is rooted into the postulate that rallying the TT game or “Kombat” will be awarded by bounties in terms of foreign saving inflows and sustainable exchange rates. It has been shown that the postulate contradicts the fundamental laws of the world economy. There are no rewards but accelerated  deflation unsustainable exchange rates crowding the meek but virtuous country out of the world market.

Let us assume henceforth that the Government of a country suffering from high effective unemployment changes the deal, gets rid of the TT and targets effective full employment. Such a commitment implies that the Government will for ever renounce all ways of disguising or hiding true unemployment in the like of the shrewd French Social Model  (Bliek and Parguez). It requires a strong downwards exchange rate adjustment to cancel  the over-evaluation of the currency that was the result of the former policy of deflation. The required depreciation of the currency is to be the joined outcome of two forces:

-The automatic response of currency markets to the announced change of long run macro economic policy. The so-called “capital flight” “speculation” whatever scaring TT advocates (of the left) are not to be feared. They are the proof of the efficiency of market mechanisms previously lured by the Strong Currency Policy.

-The support of Monetary Policy of the Central Bank which must target real rates of interests much lower than elsewhere. It must also for some time sell domestic currency in the currency market. Monetary policy must not be paralysed by destabilizing interventions in the like of the Tobin Tax since they aim at freezing exchange rates over their natural level.

The exchange  rate adjustment cannot be deemed an artificial  competitive depreciation since it just restores market forces expressing fundamental economic laws. It helps to reduce or suppress the crowding out of domestic commodities on the domestic market (Which prevents the so-feared “reflation for the foreigners”) and of domestic commodities in the world market.. Assuming that other countries maintain their commitment to the TT, they must get relatively poorer relative to the country having chosen FEG. Whatever their attempt, sooner or later the laws of economics are to prevail, and the markets will depreciate their currencies. Exchange rates will adjust until each country reach true full employment and therefore attain its natural 

set of exchanges rates. The proof is straightforward: a country may alone pursue FEG and it will  oblige other countries to abandon their “Mortal Game Strategy” by freeing genuine dynamic market forces.

B- There are no scarcity constraints forbidding for any country the sole sensible 

choice, FEG and requiring Sacrifice.

The sine qua non of FEG is once for all to break the deflationary cumulative process enshrined into TT ideology as shown by table 1 ( see annex 1)

It explains that modern policy –induced unemployment generates more unemployment out of both the flexibility of the economy and the commitment of the State to neutralize at any cost the induced deficits. Such a cumulative process must be deemed truly post Keynesian . Rising unemployment is caused by policy shocks and unemployment is self-increasing

    B1     WHAT IS TO BE DONE

As shown by Giovannoni and Parguez , Bliek and Parguez  and already in Largentaye  to overcome that Desperado Race cycle the minimum agenda requires:

1-To allow a sustained growth of consumption using three channels:

-The tax channel : there must be a very strong cut in taxation on consumption (the Value Added tax)

-The forced saving channel : there must be a drastic cut in forced saving out of social contributions and mainly out of Pensions for retirement.

-The income channel : While in the long run when society attains true full employment any system of substituting hidden for effective employment is to disappear, meanwhile minimun incomes (in the like of the French “Integration Minimal Income”) should be raised . The income channel must mainly be used to raise a growing source of income, Pensions, by getting rid at least of the downwards income adjustment imposed on retired people.

2-An increase in public expenditures (including social expenditures) targeting the sectors suffering from an expenditures scarcity. For instance, in France there are at least six of those sectors where spending scarcity is an obstacle to growth :

-University and Fundamental research

-Housing

-Health

-Public servants income which have been downwards adjusted in real terms to private real labour income. Henceforth Any effort to reduce the number of civil servants is to be stopped

-Military expenditures

-Infrastructure

3-Rules 1 and 2 must obviously generate a very sharp increase in the Budget Social Security and Pensions deficits The TT ideology enshrines a scary threat of those deficits leading the people refusing the sacrifice to doomsday. As Eisner (1998) wrote, these scary deficits are just the fantasy of desperate ideology addicted pseudo-economists some Hollywood scary movie I dare to add. Since there has been some misunderstanding of my earlier discussion of the deficits question, I must go back to this crucial matter by spelling out three propositions:

-What matters is less the deficits but the absolute necessity of raising simultaneously the two main autonomous leading growth expenditures, consumption and government expenditures. Deficits are less a target than the outcome of the required adjustment.

-Deficits, in terms of National Income accounts, have an equal counterpart reflected by a surplus or net saving shared between households domestic firms as net profits and the foreign sector as its trade surplus when it exists. Net foreign saving being exogeneous as proven it means that any increase in the three deficits provide firms with an increase in their net profits and household with net savings. As shown by Giovannoni and Parguez (op cit), for the American Economy (from 1954 to 2004), profits have been the most endogeneous variable led by the whole system (especially Consumption, Public expenditures for the positive factors) and leading nothing (especially investment). Deficits are not to be scaring starecrow raised to lead the people to accept the sacrificial agenda.

-The State must never impose arbitrary limits on the deficits. Balanced accounts are never to be targeted, they can just be the final outcome of a society attaining its true full-employment stage.

   B2   -There are no obstacles to this FEG agenda

TT advocates use to rely on a last resort way to save their “reform of the State”. FEG is impossible because of three constraints: Money is scarce ; Markets will  be scared ; Employment is scarce because of its outsourcing or accelerated transfer to “low wage” Countries; None of there constraints matters but as a scarecrow.

1- There cannot be a shortage of money to fund the required expenditures. TT advocates dream of a fantasy world, some ancient and virtuous agrarian economy where money does not exist. Their dreamed world could also be some ideal Command -Planned economy enslaved to the Saving Principle. In any case neither public expenditures, nor social compensations and pensions are paid out of a pre-existing income fund . They are paid by money creation like wages paid by the private sector. Abstracting from their impact on distribution, the sole role of taxes, social and income contributions is to close the circuit by destroying an equal amount of money and therefore of purchasing power “Deficits” materialize ex-post as a conventional rule of national accounts . Surpluses  (net savings) must be balanced by equal net dis-savings, the sum of “deficits” for the economy as a whole being zero. “Deficits” are therefore automatically financed by an accumulation of debts to the banking domestic sector. What is just required is to improve the stability of the financial system by consolidating the debt of both the Social Security and Pensions Institutions through the issue of long term bonds acquired by banks. TT supporters are so much ignoring the real world that on one side they preach State net saving and households forced net saving and on the other side an increase in profits, the main source of savings. They seem to ignore the law of deficits. The sole clue is that they bet everything on an  enormous deficit of the foreign sector, an impossible achievement as it has been proven. Such a low is perfectly consistent with a dynamic analysis, it holds for every accounting period but sectorial deficits are changing over time.

2-Financial markets are to comply as it has already been proven because the prerequisite for the success is the strong downwards adjustment of exchange- rates when the currency is over-valued because of wrong previous economic policy . The early French  Socialist Government in 1981-1982 ignored what true good governance meant because it played the strong currency game which was unsustainable as soon as the Barre-“deflation” was slightly relaxed A  FEG State cannot therefore be short of foreign currencies since the principles of the theory of the monetary circuit perfectly apply to a perfectly open economy (Eisner 1983-1998)

3-There is no reliable empirical evidence of the true impact of labour transfer because there is no reliable status of the magnitude of these transfers. In any case what explains these transfers is the attempt to maintain profits in spite of the decline in domestic aggregate demand and currency sharp over evaluation labour transfer is therefore the automatic by-product of the TT commitment . TT Governments may look at this flight of employment with serendipity because it raises the domestic labour scarcity and accelerates the pace of real labour income deflation. In any case a sensible FEG agenda mixing a sustained rise in domestic aggregate demand with price stability (thanks to a decrease in Government-led inflation) and a strong exchange rate adjustment, overcomes the incentives to transfer labour abroad as just a protection of profits. It also sustains in the long run the continuous creation of new jobs in the domestic economy out of induced progress in technology  responding to long run bets on the growth of consumption.

   C   -Euro Strait-Jacket is therefore to be thrown away

It has already been proven that the Euro system has been built to cast in stone the most absolute aspect of the TT ideology. There is no other alternatives that either to obey and forever renounce full employment and accept with serendipity the deflationary race (table1) or fulfilling the core principles of positive economics get rid of the strait jacket once for all. There is indeed some hypocrisy when European Governments defend their TT policy by invoking the European Strait Jacket. It was born out of their free will and it is maintained because each of them wants its survival as a sine qua non condition of the very survival of this deflationary agenda. Born out of over valuation the euro is grossly over valued  relative to its natural set of exchange rates2. This over valuation is looked as the engine of labour income deflation it is the ultimate target of Government striving in some pathetic effort to comply with their self imposed Pact of “Stability and Growth”. I must not be interpreted as an adversary of a European currency. It is perfectly possible to build on the fundamental theory of money to derive the principles of a sound euro allowing true full employment (Bliek and Parguez ) Nothing will remain of the existing system: Instead of the ideology driven GSP there will be a Full Employment Pact for Growth(FEPG). Instead of a Sovereign Central Bank in charge of deflation for the sake of false price stability there will be a true central bank in charge of promoting the required growth of aggregate demand and  the required exchanges rate adjustment. Instead of a race to competition out of deflation there will be a race to full employment ending the “Mortal Game”

Herein is the sole sensible Reform, it is indeed the ultimate rejection of the TT ideology

In guise of conclusion:    

Economist against Ideology, Good Governance, very bad Governance


Contemporary preachers of the TT agenda dream of being feared as the advocates of Modernity. They want to reform the State to adjust to the supra-human laws of history, herein is their core defense. They are just telling a very old story which was told for the first time in the early twenties of the XXe century. It speaks of some tradition a memory of an idyllic world, an agrarian economy, ignoring money, demand, non-ergodicity, beyond or before time and space. TT agenda is a pure totalitarian ideology in the like of Marxism-Leninism, requiring a sacrificial policy agenda. Adepts of the TT agenda use theory as tools of convenience. Theory changes, be it Neo-austrian, Neo-Marxist, monetarist, New Classical, New Keynesian, New Consensus à la Wicksell, the ideological infrastructure is eternal.

The modernity argument is not new. It was invented by the Jesuits to fight protestant reformers, and after philosophers, republicans etc…

Ultimately, there remains a question : why are “intelligent people that addicted to a nefarious ideology”. Politicians can be deemed ignorant of economics and believing therefore their 

“experts”, Corporate leaders may be blinded by their expectations of gains out of the collapse of the share of labour, a promise of their own experts ; finally experts themselves may be so enslaved to past and traditional beliefs that they ignore empirical evidence, distort the reality by inventing makeshift concepts like the structural unemployment. Ultimately, there is more at stake, the very dream of maintaining a Social Order thriving on the blessed resignation of the majority. As my last words I want again to emphasize the true nature of the TT doctrine.

It is not a naïve ideology imposing the transmogrification of the State into a competitive enterprise. It is an ideology of  absolute power imposing a pure a-priori Social order on a 

reluctant society, it sanctifies the catholic virtue  of sacrifice, the sine qua non of reaching an ideal blessed future.

There is hope, scientific truth cannot be denied forever. Science- minded economists must never be tempted by the last defense arguments of the TT : Your agenda thrives on a State ruled economy; no, it thrives on the fundamental laws  of the genuine capitalist economy.

It has been already tried and it failed; No, it was never truly tried and when it was tried on a modest scale, it did not fail. (Eisner 1983) for instance for the so-called failed socialist reflation . It could be sensible in a close economy but not in a world economy; wrong again, it is both perfectly possible and required for any country in the context of globalisation. It lacks a theory of exchange rates, wrong as proven by the Employment parity theory of exchange rates stemming from the general theory of the monetary circuit.  It lacks empirical evidence, absolutely wrong while the TT agenda is doomed to ignore the reality or to distort it. It is old vintage ;  No, it is the TT reformers who are enslaved to so ancient a tradition that they ignore its core postulates. Finally it could be argued that sacrificial policy is required by efficiency, wrong true efficiency cannot be the outcome of true poverty . “The Good cannot be the award of Evil”, this quotation of Saint Augustine is perfectly relevant to end this modest contribution.

Notes

1- A perfect example is a paper by Patrick Artus (2005), requiring the abolition of the so-called public- servants statute to fire 40.000 public employees per year!

2- According to this theory taking care of an effective rate of unemployment in the core euro-zone (Germany and France) being at least the double of the US –rate, the Euro should be depreciated relative to the dollar of 30% to 50%.
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